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2
1 Outline four circumstances under which cash with order may be used. (4 marks)
(1) et et ettt et e e b s A et S are e Sas P £ A eRe e et eRemeer R etk ennebetes s beneaees
(I1)  eorereeet ettt e et r et e h b et s et e aseae s er et ees e SRS et et e A s et e e ROt s aera e eae b et ennnteterans
() ooeeeeeeeeeeeereeese s ee s e e eee e oo ee e eeeeee s oo e ee e s eeeeee s e eee e s e eeemreeee e eeeeeeeeeeeeeeenee
(V) et et e e en e b e ae e emt et s aesasasantana ...........................................................
2 State four benefits that a farmer may derive from being a member of a Producer Co-operative
Society. (4 marks)
(i)_ ...............................................................................................................................................
(1) ot ettt rca e eSS ER SR et st 5 e s S e e nb e e s s a s e e renen
(HIL) oot eee e et et et et h et ae et e e et st SR e s he e st e bRt e b et e ansaasnanesann
(V) e e e B OB VBT UUTORPTN
3 Highlight three benefits of globalization to a business enterprise. (3 marks)
(1) e e e e e bt b et e E eSO b bk Su e et b beg ke s S eh et et e it nas b etaee
(1) ettt et e s et e e bt b et e£ e aee et ee s ettt en g b s e e r e e e e e nanee e nrene
(1) oeeieeeremet e rae bbb et e e g e E R R SR SRS E b eR b e bbb SR b b et et e e e s en b eis
4 Highlight four ways in which consumers may protect themselves against exploitation by traders.
(4 marks)
(1) oeeereieeereeete e er et e e ey be et R e e R oS Ra e R R b e b s b e AR R RS e SRS Ere e et b E R s e RS se et s s nae s
(II)  teverereresreressresresesesinsses et et ese et es e et s an st s e ke ae st bR bR oS E oA AR 4 et ren S sa e e en e en e
(1) eeveereeeeu et e res e e e et da b e s b SRS SRR e SRR b b es R e R s
(IV) oreereue e teuere st eat e e s s ee s et ea et et s e s eseeea £ e s e et e athaaE R E e s Rh A eh et bR e r et e en e be b e st reanren
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3
Outline one circumstance under which each of the following telecommunication services may
be used: (3 marks)
(1)) PAZINE ovreetietieciss st essets et en s st es st aessstassess st e e rs st et e r s sttt e e ee e eeest e e
(11)  FACSIIMAIE (FAX) «oiuriieiiee oottt ettt et e st eme e eaeeeseneemeae e e eaeem et eseessenseeseneaseanea
(1) Radio CIL coiiiiiciiei i e e e

...........................................................................................................................................................

The following information was extracted from the books of Marigi Traders on 30" June 2009.

Item Shs.
Purchases 720,000
Opening stock 165,000
Closing stock ?
Sales 980,600
Margin 20%

Prepare the Trading Account of Marigi Traders for the year ended 30" June 2009. (5 marks)

...........................................................................................................................................................
...........................................................................................................................................................
...........................................................................................................................................................
...........................................................................................................................................................
...........................................................................................................................................................
...........................................................................................................................................................
...........................................................................................................................................................

...........................................................................................................................................................
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4
7 Outline four tools of monetary policy that a government may use to reduce excess money in
circulation. (4 marks)
(1) et R bR e
(B1) oottt et e e st eh ket e ks e b eSS AR e st n e anen e R e e en e
(1) eoee ettt ettt e e et eae e e s e s s e e e et eh e s b e e et eae s et eamene st eas re et ensennsenseeeren
(637 ISP ESUSUROTUUT
8 Outline one circumstance under which each of the following types of inflation may occur:
(4 marks)
i) Creeping IMALION. o.ov v et s e se e et er e et et et ben e aren e
(ii) HY PrIIIIAtION ...t ceee ettt e ettt es e et e ree e e e s e s ennaeseenra seee b emsenananesaes
9 State four forms of economic integration that may exist between countries. (4 marks)
(1) e e b e r et e b bbb ek e R bbbkt et et raen e e i
(1) ererereeerer e e e et srsae s e e et b se bbb te e en e en st es e en A SRR LSS E s bt etk eh et a st b e Re e e bt e e e e
(1) oot sesreaen s e p e eSS SRR R
(IV) ettt e e e bt he e e R e a e E SR L SRR b oL e o She bbb et dad bbb
10 Highlight four problems of development planning that a country may experience. (4 marks)
L6 Z OO SO OSSOSO SO UO SR TOPUDPOPON
6 OO OO OO U OO PSPPI UUR PP PRSP PN
(1) oo te ettt et e e s s st ne e r e SRS RS RSeS e e e R e R R e R e R e e
61 T OO OO OO OO PRSPPI
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5

Nyaboke operates a shop in a farming area. State four ways in which the farming community
can benefit from the business activity. (4 marks)

(1) P

(D7) eeeririet et et e a e e st e et et e e e ebesheanesen e aa et en s Seeene e R SEeeAenEeaneeeeas£rsaatenEeeteeben s eentanbessareeseasenes

(1) oo es oot e e e e et e et

() e e e et et e eb et sae et

State four ways in which a good filing system may facilitate the operations in an office.

(4 marks)

(1) oottt e e et s e e e r e g aR b SR SR LS hE b S ea b e e e e e ne bbb e n e
(1) oottt iiiet it et et et e e e rab e e et e e mte e et ateeaaateaan b e s snteeebh et ee e e n e e esen e eannee e sasaRe e aae e narnt et e een s e nantes
(IT1)  eeeiereceeiee e i et eer s s e e e e e e et e re st e an et r e r e Sk S e a4 e e RS L LR RL SR be b AT e e et s s eaba e e s
(11 ) eeotitoe et e et ee et eereea et e e eeseaRae e aeeasteiabeeeastiante iAseireeerteeteeenneenateenteenateaanteaees sateenthaeaseaenessaenre
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6
15 Highlight four benefits that a country gets by encouraging trade among her citizens.

(4 marks)
(1) e ettt ettt bt ettt e e b et et he e et e enease et aeab e bt e e a s et s et e e asentneaneesaeeneeeae e tennee e en

16 Outline four challenges that may be encountered when measuring national income using the
output approach. (4 marks)

(@

17 Highlight four measures that a government may take to reduce the mortality rate in a country.

(4 marks)
(1) eeetiireritieie ettt eeer e e e e et s e e e ate e —tae ateeaeteaneeebeeeabaseatae et bt ensee et eabareereaeeras e iaseeaneesnteerares steses
(I1)  cortitii i este st e e e ea et b e e e a e be e st et ea b seaae e bt ettt sRe s s ta b e Ae s ee e sabene et beresRe et s baet e et arse seeaens
(T11)  eoreeeeeciiets ettt e e e e s et e e et e e ae e teeteeenbeeaaeesetetee e e e eae e Reenretaeaee ik beeseeReeane et e et eate it i e eaean
(V) eertr e et se s et e e 4t E £ e et et et n e e e en et ee e e en et e e s nnenen
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7

The following balances were extracted from the books of Highlife General Stores on
31% December 2008:

Item Shs.
Land and buildings 650,000
Stock 470,000
Bank overdraft 80,000
Debtors 350,000
10 year Bank Loan 500,000
Creditors 220,000
Cash 50,000
Motor Van 150,000
Capital ?

Prepare the balance sheet of Highlife General Stores as at 31% December, 2008.

.........................................................................................................................................

.........................................................................................................................................

.........................................................................................................................................

........................................................................................................................................

.........................................................................................................................................

.........................................................................................................................................

.........................................................................................................................................

.........................................................................................................................................
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8
Given the statements in the table below, indicate the type of entry to be made in the relevant
ledger accounts: (4 marks)
Statement Type of Entry

(i) An increase in revenue

(i) A decrease in an asset

(iii) An increase in an expense

(iv) A decrease in liability

Tn the spaces provided in the table below, name the document Jambi Ltd. would issue under the
circumstances described:

(4 marks)

Circumstance

Document to issue

(i) Jambii Ltd sold goods worth Sh. 54,000 on
credit to Jamilar Traders.

(ii) Osuri Enterprises which had bought goods
worth Sh 27,000 was erroneously charged
for only Shs 25,000.

(iii) Guru Traders paid Shs 33,900 by cheque
to Jambi Ltd. for goods which had been
supplied.

(iv) Goods sold to Jamilar Traders had been
overpriced by Shs 4,000,
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9
Outline four conditions under which a warehouse may be considered to be operating
efficiently. (4 marks)
(1) iteieeeeeeeeet e oo e et eat e e e e e e ue—eateantenntesaeortenta et eonteire e beeree et eebee it enasaettenbe et ean s e te et eansraseetsteaseares
5 T O OO OO O OO P TSP UT PR
(HI) et rrere et s et e st ettt e e e e b e ar e R e et e
(V) it ettt ettt e e et e et e e E e e e eb et E RS eR e CeE e S ea et e e eEe e ea s e Rt ne s e e aneRe s ehe e bes R ne s e srernt
Highlight four advantages of promoting sales through the internet, (4 marks)
) OO PO OO ST U OO OO O ST ROPUS RO
(1) ettt etk bR bR SR b et R bR ARt er b s ees ek et et ne e
(TII) ettt ettt e et R s R SR b s e er AR eE et e bes e bas et bn s
177 OO OO OSSR U OO USSR DTSR
Zawadi operates a hardware business in her home town. Qutline four methods she may use
to determine prices for her goods other than the forces of demand and supply. (4 marks) -
(1) e ek E e e r et s R ek A et ee AT ee et bbb b a s
(1) oottt et et E et e e en A€ SRR st e bR R et et en e a e eae b e
(I11)  oreeete e e e ere s ee s b ettt ehe s h s e b et et b s e Eh e b et a b e b Shen b ee e e bbb ran b e b e e s aibes
L6 OO OSSOSO U OO P OSSO OO TOTORPOPON
Highlight four factors that a firm may consider when deciding on the goods to produce.
(4 marks)
(1) eeeer et ee ettt e e e e e e e ee ettt en ek eR s e s eeeed et eE £t R ea e b s Seb e L bt et ea et bt
() oottt e et cee e a e s e e ee e e r bR s b b e E R RS E R A s aea R e R R R s e b e b
(TH)  eotetit s eeceetes e e e s e e R e b e e RS R AR R e b s R e
(iv) ... e eteeestbereseeesseesseteestieNetaseeetesseahe b e bbehes ehse e he e Ae e Ea SR A S e RS e bR e ea e RS e b e b E s ns e e ebe e s a e e be e res
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10
25 State four features of a perfectly competitive market. (4 marks)
(1 oot ee e oottt e ete et e re e esta et eeteaeae e et eaeeeaeeaeteeasen te et e eeseea eas sanre st s eant enteaernteabnas saeenr en
(1) oot tete ettt e et e et e e e et e bt e et e et e e e areeh e e e ar e naes ehe b eate ek e et e aaee et e sanesenteeneeeseeeerrenbeeratesrae e
(JII)  eeereree et et et e e te e e st e r e et e e et eaeeaeeae e ees e aeeae s e te e re s eab et bes semea e s sereseeessensetsenes senbentnas
(V) ettt e ettt et e nE b e a et e ebs e e e aat ks ehe ek be e et Rk b et srs st st b e eR e e e b eabennaesheenreens
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